HOW THE CRISIS YEARS OF THE 1970s FINALLY TRANSFORMED BRITAIN’S FAILING ECONOMIC POLICY

Senior British politicians, the Treasury and the Bank of England found it very difficult to learn from past mistakes until a major crisis across both domestic and international financial policy from the mid-1970s forced them to think and act outside their traditional 'comfort zones' and to begin to reinvent policy from the ground up.

That is the conclusion of new research by Michael Oliver and Hugh Pemberton. 

The economic and political events of the late-1970s are remembered for being the most far-reaching of the era. The consequences of these events had a profound effect on policy developments in the 1980s and continue to shape Gordon Brown's policies today.

This paper contends that for more than two decades before, these events had the potential to have an even greater impact on policy, but the changes that flowed from them were largely a failure.

Why was this?

After investigating the policies of this era, the researchers suggest that they failed because of the discrepancies between the respective internal and external policy agendas.

The paper concludes that it is only through a 'crisis of the state' that there can be a fundamental shift in the economic policy paradigm.
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