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To date we lack reliable data on the level of industrial investment in the Third Reich. In the figures for the period up to 1939 compiled by the Reichs Statistical Office, large parts of the investment of the armaments industries are not included. Estimates for the wartime period rely on faulty figures for equipment-investment produced by Wagenfuehr. Furthermore the methods used by Krengel for West Germany and Kupky for East Germany to infer total investment from Wagenfuehr’s data are extremely problematic. Added to which our overall knowledge of the quantitative significance of the war relevant branches – autarchy and armaments industries – is extremely patchy. Commonly cited sources are clearly inaccurate. For instance, on the basis of a reinvestigation of the sources, it seems that total investment under the Four Year Plan was at least 20 percent higher than stated in Petzina’s well-known study. And yet, a precise knowledge of these figures is clearly crucial if we are to arrive at a proper characterization of the political economy of the Third Reich. Investment strategies with their long-run implications for industrial output are particularly revealing as to the debate about a Blitzkrieg strategy supposedly pursued by Hitler’s Germany early in the war. Furthermore, investment data may play a crucial part in demystifying Albert Speer’s so-called armaments miracle, about which it is commonly claimed that it depended on intensive rather than extensive growth. This paper, based on largely unknown sources, attempts to fill this gap, providing figure for industrial investment for the entire period between 1936 and 1944. It will be shown that actual investment was substantially larger after 1938 than has hitherto been recognized. The paper will also present detailed estimates for investment in armaments and autarchy industries for the period 1934-1943. These show that during the period 1940-1942 Germany experienced a spectacular investment boom, primarily directed towards widening the industrial base for war. This clearly should have substantial implications for the historiography, since it calls into question both the Blitzkrieg narrative and the conventional view of the post 1942 armaments miracle.
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